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PROCEEDI NGS

PRESI DI NG MEMBER PERNELL: Ckay. On the
record, please.

Good evening. This is an informationa
hearing conducted by a Committee of the California
Ener gy Comm ssion on the proposed Larkspur Energy
Facility.

The Energy Commi ssion has assigned a
Conmittee of one to conduct these proceedings, and
before we begin, | would like to introduce the dais.

To ny right is my Advisor, Ellie
Townsend-Smith. To ny left is the Hearing Oficer
Joyce Wharton. And ny nane is Robert Pernell. [I'l
be the Comm ssioner presiding over these
pr oceedi ngs.

W dfl ower Energy filed an Application with
the Energy Commission to obtain a license to build
and operate the Larkspur Energy Facility, a proposed
power plant facility near the City of San D ego.

The purpose of today's hearing is to provide
i nfornati on about the proposed power plant and to
descri be the Conmi ssion's |licensing process and
reviewi ng the application.

The proposed Larkspur Energy Facility has

applied to the Energy Comm ssion energency siting
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process to help nmeet this sumrer's electricity
needs.

The goal of the energency process is to
Iicense power plants that can be on |ine by Septenber
30th, 2001, without sacrificing the Public Health and
Safety or California' s environnent.

Now |'Il have the parties introduce
t hensel ves for the record starting with the
Appl i cant.

MR JONES: My nanme is John Jones -- I'm
sorry.

PRESI DI NG MEMBER PERNELL: Pl ease come to
the m ke, state your nane and your team if you have
any other people here that will be representing the
Appl i cant.

MR JONES: My nanme is John Jones with
InterGen. We're the Applicant and the Project
Manager for the Larkspur Facility.

Wth me | have Mark Turner, who is also with
InterGen. And | have Mke --

PRESI DI NG MEMBER PERNELL: We're not getting
that. We didn't get the second nane.

VR JONES: Excuse ne?

PRESI DI NG MEMBER PERNELL: W didn't get the

second nane.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MR JONES: Okay. It is Mark Turner

And the third one is Mke Evans, with Cora
Power, one of our affiliates. He has also been a
part of the project team

If it's all right, if we have technica
guestions that cone up, we have a nunber of our
consul tants here, who will probably not be called
upon, but perhaps we can give their nanes, if | need
themto, to respond to sone of the questions that may
come up.

PRESI DI NG MEMBER PERNELL: At that time, we
can, and they will state their nane for the record --

MR, JONES: Very good.

PRESI DI NG MEMBER PERNELL: -- |f needed.

Staff, please.

MR, ELLER Good eveni ng, Conm ssioner. Bob
Ell er, Project Manager for staff.

Wth ne this evening is Roger Johnson, City
O fice Manager.

PRESI DI NG MEMBER PERNELL: Thank you. From
the Intervenor agencies, the City of San D ego.

MR, HAAS: Good eveni ng, Conmissioner. 1'm
Stephen Haas with the City of San Diego. W' ve been
asked by the CEC to act as the local authority with

respect to building code requirenents and ot her | aws,
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ordi nances, and regulations that are local in nature.

If you have any questions, |I'll be here to
answer those.

PRESI DI NG MEMBER PERNELL: Thank you.

The County of San Di ego.

MR. LAKE: Good evening. |'m M chael Lake.
I"'mwith the County of San Diego, Air Pollution
Control District.

PRESI DI NG MEMBER PERNELL: Thank you.
California Environmental Protection Agency.

MR, STRYKER: |'m Gerri Stryker with the
California Environmental Protection Agency, under the
California Governor's screening team

PRESI DI NG MEMBER PERNELL: Thank you. The
local air district. OCh, okay. |'msorry.

I's there anyone fromthe | SO anyone el se
that wishes to -- I'msorry -- anyone el se that
wi shes to be intervenors?

MR, GATERS: WIllie Gaters, Cty of Chula
Vi sta, Environmental Resource Manager with the City
Manager's Ofice.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER WHARTON:  |'m sorry; could |
have your | ast nanme agai n?

VMR, GATERS: Gaters, GA-T-E-R-S.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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MR, STEWART: Conmi ssioner, could you define
intervenor? M nane is WIlliam Stewart.

PRESI DI NG MEMBER PERNELL: |'msorry. The
guestion was can | define intervenor

An intervenor is anyone who would want to
intervene in the case -- in the proceedings. It
doesn't necessarily nean that. |[|f you are a
conmunity that wants a conmunity representative that
wants to speak to the issue, you will still have an
opportunity to do that. You can also be an intervenor
as a conmunity representative, so the choice is
yours.

Intervenors, in a normal case, would get to
the cross-exam ne sone of the w tnesses; however,
we're not doing that in this case because it is an
expedi ted emergency siting situation. But everyone
here will have an opportunity to be heard.

MR, STEWART: Ckay.

PRESI DI NG MEMBER PERNELL: Ckay. And al so,
for the record, because of the energency siting
procedure, we're not accepting intervenors -- or
i ntervenor conments, but we are accepting conments
fromthe public, so, again, | want to enphasize that
we want everyone to be heard, but because this is an

expedi ted process, we're not accepting intervenors.
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We al so have the Public Adviser. Wuld you
just cone up to the m ke and state your nanme for the
record.

MR, CLEARY: Conm ssioner, ny nane is Tom
Cleary, and I'mrepresenting the Public Adviser
Roberta Mendonca, and those of you who have not
al ready, who have questions, please fill out these
blue cards. We'Il be happy to hand them out to you.

Al so, if you have an opportunity, please
sign in to our sign-in sheet for future
notifications, and if | can answer any questions or
help facilitate any questions tonight or in the
foll owi ng days, please feel free to talk to ne.

Thank you.

PRESI DI NG MEMBER PERNELL: Thank you.

This hearing will begin with a presentation
fromthe project devel oper, then we will ask the
Conmi ssioner staff to provide their initial review of
t he project.

Staff will be doing what we call a fata
flaw anal ysis, which tries to deternine if there are
any reasons that, even in these energency conditions,
this plant should not be permtted under this
abbrevi ated process.

After staff presentation, we will have a
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break, and we'll also be distributing the cards that
t he Public Adviser has just shown you, and at that
time, we encourage you to talk to the Applicant and
staff, if you have any questions that you can do off
line that would help you fornulate your witten
guesti ons.

Al so, you can fill out a blue card if you
just want to speak to the Conmittee wi thout having
guesti ons.

W will try and facilitate all of the
questions, and so | would ask that you put your nane
and address on the card, and if we don't have an
answer, we will certainly get you one back in the
mai | .

After the break, we would then -- after the
break, we will ask themto address the questions, so,
to answer the question, the Public Adviser wll
assi st nenbers of the public with their questions and
comrent s.

And at this time, | would turn the hearing
over to our Hearing O ficer, M. Warton

HEARI NG OFFI CER WHARTON:  Thank you,
Conmi ssi oner .

Before we start with the Applicant's

presentation, | understand that M. Thornburgh, who

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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is a landlord, has an energency situation where he
has to | eave. And you would |like to nake a brief
comment, M. Thornburgh; is that correct?

MR, THORNBURGH: Thank you.

HEARI NG OFFI CER WHARTON: | f you woul d
pl ease come up to the mcrophone. And your nane is
Brad T. Thornburgh, T-HOR NB-U R G H?

MR, THORNBURGH: Yes, although should | be
this way, or -- I'"'mnot quite sure

HEARI NG OFFI CER WHARTON:  Just nove t hat
toward you. Good. It works.

MR, THORNBURGH: My name is Brad T.
Thornburgh, and | represent CIF Hol dings, LP, and we
are the property owner where the project is going.
W' ve owned the property, which includes
approxi nately 50 acres, in that industrial area of
San Di ego for approxinmately ten years.

And during this tine, we have watched O ay
Mesa grow, and al though recently it has grown very
fast, the energy crisis has provided a potentia
obstacle to that growth.

We have approximately 600,000 square feet o
potential nmanufacturing capacity at that site, with
all of the attendant enployees, and it is in an

enterprise zone, so we are hoping that we can build

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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the type of plant that we're | ooking at to naxim ze

the property usage in that zone.

In our brief experience with InterGen, they

have been very professional, very forthcom ng, very

flexible, and so it's been a pleasure. They have

been very inpressive, and | think they truly care

about the job that they are going to do.

| guess my primary conmment

here is that we

hope that this project does go through for the sake

of tay Mesa so that we do have the

capability to

provi de power to the area and continue to grow that

we have down in that area

That's all | have to say at the tine

HEARI NG OFFI CER WHARTON:  Thank you, M.

Thor nbur gh.
PRESI DI NG MEMBER PERNELL

One question:

You're the property owner at the site which you say

is on 50 acres?
MR, THORNBURGH: Yes.
PRESI DI NG MEMBER PERNELL

property that the proposed site wll

And that's the

be on?

MR, THORNBURGH: Well, we have severa

parcels there. They're all contiguous. The site

itself is the site that InterGen is

ei ght acres.

PETERS SHORTHAND REPORTI NG CORPORATI ON
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PRESI DI NG MEMBER PERNELL: COkay.

MR, THORNBURGH: And so we have adj oi ni ng
property to it, where we have plans for a | arge
manufacturing facility.

And this would further, in our opinion, the
probability that we'll have an opportunity to get
into that building, given that there will be power
there in the area, so we see it as a very positive
move.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER WHARTON:  Thank you, M.
Thor nbur gh.

M. Jones, we'll hear fromthe Applicant
now.

And can | ask you, just to clarify for
everybody and for nme al so, you are representing
InterGen, the project, and also referred to is,
beli eve, Coral and WI dfl ower Energy, and severa
various entities.

Coul d you explain how these all relate?

MR JONES: | sure coul d.

First of all, I would like to thank you al
for the opportunity to present this both to you al
as well as the public, and | ook forward to respondi ng

to all the questions that are likely to pop up
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regarding this project.

As far as the structure of the project
conpany, first of all, let me tell you a little bit
about InterGen.

InterGen is a -- is a conpany that's been
i nvol ved in the devel opnent of power projects around
the world for a nunber of years, and, in the last two
years, has been active in the devel opnent of many
predoni nantly gas-powered plants in North Anmerica

The W dfl ower project is wholly owned by
InterGen. It is a separate project entity that is
set up, like nmost power projects are, just for the
purposes of financing. So it's a wholly-owned
conpany by InterGen.

Coral Power is an affiliate of InterGen. It
is al so owned predonminantly by Shell. Coral is owned
70 percent by Shell and 30 percent by InterGen.

Coral Power responded to the California
| SO s request for bids for energy contracts late |ast
year .

As part of fulfilling those contracts, Cora
Power began the devel opnent of these projects late
| ast year and, at the turn of the year, we took over
responsibility for that devel opnent.

Does that --

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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HEARI NG OFFI CER WHARTON:  Thank you.

MR. JONES: Very good. So InterGen has
been involved in the devel opnent of these projects,
and originally, these were five separate projects,
based on the need to get the projects up and running
for the summer to address the electricity crisis.

Recently the Governor came out with an order
i ndi cating an expedited process for pernitting for
those projects that could get on line for the
sumver .

We felt that we could reconfigure the five
projects that we had originally planned onto two
sites, one of which is the Larkspur Energy Facility,
which is the one we are presenting to you today.

As a result of that, we've submtted an
application for the 21-day energency approva
process.

And one thing that | would |ike to nmake
clear now, and I'll continue to make clear throughout
the presentation, even though this is an expedited
process, we don't viewthis as an opportunity to
sidestep our environnmental responsibility. W're
going to have our full environnental controls in this
sunmer, as we are for all the year subsequently; it

is just this process doesn't give us any shortcuts.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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16
It just allows us the opportunity to get these
projects on line for the summer to hel p address the
crisis that California is facing.

A good nunber of you have been out to the
site. The site is out ay Mesa Road, right next to
the San Diego Gas & Electric substation

PRESI DI NG MEMBER PERNELL: For the record,
the Applicant is describing a site nap

Pl ease conti nue.

HEARI NG OFFI CER WHARTON:  And for the
record, I will mark the small copy of the site nap
t hat the Conmm ssioner and | have been provided, so
that it will remain with the record. [1'll mark that
as Exhibit 1. Al right?

MR, JONES: Okay. The project will be
| ocated at the corner of tay Mesa Road and Harvest
Road, right adjacent to San Diego Gas & Electric's
Substation, where it will be interconnected. It is
also right within 100 feet of the gas interconnection
and the water interconnection, so we've mtigated any
I ong interconnection runs or having to address those
sorts of concerns.

The project is going to be two LM5000, which
is an aero-derivative generating package, and so it

islike ajet engine, if you will, and it is going to

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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17
have SCR attaching to the end of it, and we are going
to control down to the levels prescribed for this
type of facility.

As you can see on the photo sim the
project fits well within the environnent. W' ve
pl anned a sound-deadening wall al ong the -- al ong
QO ay Mesa Road, and have | andscaping around it to
create a visual and sound buffer between the
surroundi ngs and the project.

Additionally, the stacks, even though they
are configured with SCR's, are only 60 feet high and
fit well with the height of other structures in the
area, including the transm ssion |ines and sonme of
the other things that are out there.

Fromthe stack, there is not going to be any
vi si bl e plune, though occasionally we will have steam
fromour cooling tower, on cool days, but that's --
it's steam and it should evaporate. W have, you
know, very good dissipation of the steamfromthat --
fromthe cooling tower.

I know that the two big, or at |east two,
maj or i ssues that you all would consider is what's
the inmpact on air quality, and what is the inpact of
wat er consunpti on.

And that's where a project like this one,

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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18
where the Larkspur facility, really stands out. |If
you -- when we | ook at air, |ooking at NOx em ssions,

what you see on the left is a bar chart depicting

several different -- several different |evels of
em ssion that you -- that you have in your
conmuni ty.

The bar on the left is the Cabrillo Power
Peakers, which are the forner San Diego Gas &

El ectric peakers, which were sold to NRI and Dynergy,
whi ch show the top of the scale of em ssions of NOx
for amount of fuel that they burn.

The second bar is an LMs000, the technol ogy
we are using, without SCR and as you see, it is
roughly half of what the -- what other peakers in the
conmunity emt.

Next to that you see the California State
average for all gas and oil power generation, so if
you | ooked at all the electricity that is created in
California by gas and oil, they emt roughly 40
percent of the level of Cabrillo peakers, and yet the
Larkspur Facility, with its controlled technol ogy, is
roughly 10 percent of the overall emi ssions of the
Cabrillo Peaking Facility.

M5. TOANSEND- SM TH: Ms. Townsend-Smith --

whi ch ends up being what? Wat does it end up, the

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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parts per mllion?

MR JONES:. It's five parts per nillion

MS. TOWNSEND- SM TH: Okay. Thank you

MR, JONES:. And again, we anticipate having
those controls in place when we -- when we turn the
plant on in July.

M5. TOMNSEND- JONES: What form of anmoni a?

MR JONES:. It is aqueous anmonia, 92

per cent .
PRESI DI NG MEMBER PERNELL: Pl ease conti nue.
MR, JONES:. Al so another feature of the plan
will be using chillers which will use water to coo

the inlet air, making the plant nore efficient.

The water consunption of the plant is going
to be 320 gallons per minute, which is, if you assune
the plant runs half the hours in a year, is roughly
25 percent of what a typical golf course would
consune.

So the water consunption is very ninimal,
and we take great efforts to get the nost out of the
wat er we do use.

HEARI NG OFFI CER WHARTON:  What does t hat
nmean, running on 50 percent node factor? Can you
explain that?

MR JONES: Yes. This is an internediate to

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345
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peaking facility. W expect it to only run -- norma
circunstances, it would only run during peak periods,
so a couple of thousand hours per year, perhaps.

During the current situation, with the
current shortage, we expect it to run quite a bit
nore than that, and we filed our application for 5950
hours, which is the nmost it would run, and that's
what we woul d probably expect in the first two years,
based on the energency that California is currently
faci ng.

So, with 50-percent |oad factor, that
assunes the project runs 50 percent of the hours, so
about 4500 hours a year.

And with that, that concludes ny
presentation on the project.

PRESI DI NG MEMBER PERNELL: Ckay. W have a
-- | have a coupl e questions.

HEARI NG OFFI CER WHARTON:  Go ahead.

PRESI DI NG MEMBER PERNELL: One is the
i nterconnection agreenent. How is that progressing?

MR JONES:. It's progressing well. W've --
| believe we received both of our systeminpact
st udi es.

We had originally filed -- again, when we

were devel oping five sites, we filed a System | npact
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21
Study for this site and then one for a site down the
road at the same time, a substation

M ke Evans, have we received the second
i npact system back?

MR EVANS: Yes, we have.

MR, JONES: W received both of our System
| npact Studies, and we have -- we have executed the
expedited facility agreenents for both.

MR EVANS: W are --

PRESI DI NG MEMBER PERNELL: |'msorry. You
are going to have to conme forward. Just state your
name for the record, and --

MR. EVANS: M ke Evans, Coral Power. We
recei ved both System I npact Studies. That would be
for Units 1 and 2. And we have requested an
expedi ted services agreenment and are in the process
of negotiating that agreenent with SDGRE.

PRESI DI NG MEMBER PERNELL: But that
agreenment hasn't been conpleted with SD&EE?

MR. EVANS: W received the second System
| mpact Study ei ght days ago, and four days ago, we
recei ved the expedited service agreenent from SDGRE.

PRESI DI NG MEMBER PERNELL: And not j ust
transm ssion, but natural gas? Do you think you wll

have all of those agreenents and the facilities ready
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by July 15th?

MR. EVANS: SDGEE told us they will have the
gas interconnect ready for us on May 15th and that
their construction time will take 7 days. And they
wi Il have their electrical interconnect ready for us
on June 4th. And they have procured the substation
breaker and di sconnects and will have those nobilized
on the site on April 1st.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER WHARTON: | have a question
about the length of the project; you know, the
t hought that peaker plants would be operating at peak
peri ods and be approved under the expedited process
for a fairly short period of time or a short nunber
of years.

Your application is for a nore permanent, it
sounds like, plant. Can you explain that?

MR, JONES:. Yes, we can. CQur interpretation
of the expedited process was that it was for projects
that could get on line this sunmer, though the
process was devel oped in response to the enmergencies
that California is currently facing.

Agai n, we've put together proposals that
neet all of the criteria that would have been

necessary under a |onger process, and we feel that
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these are necessary projects for California and ones
that we have used in permanent projects.

HEARI NG OFFI CER WHARTON: Ckay. Thank you,
M. Jones.

PRESI DI NG MEMBER PERNELL: | just have one
other, and that's in relationship to -- to the fire
department and whether or not there is adequate fire
protection on the site.

Coul d you address that?

MR, HAAS:. Stephen Haas with the City of San
Diego. I1'mgoing fromrecollection right now |
bel i eve we do have a station at Brown Field, which is
the airport there, which is easily within the service
range. This project is in the service range of that
station.

PRESI DI NG MEMBER PERNELL: And the Gty is
confortable with that?

MR. HAAS: Yes.

PRESI DI NG MEMBER PERNELL: Thank you.

MS. BARTSCH: My nane is Krista Bartsch with
URS, consultant for the Applicant.

We have available here a letter fromthe
closest fire station | can locate here. Robert
Madden, who is the Fire Marshal, and he provided a

letter stating the support; that they could provide
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fire service for the project.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER WHARTON:  Is that letter in
t he application packet; do you know?

MS. BARTSCH: Yes, | believe it is. | have
it here if you would Iike to |l ook at it.

PRESI DI NG MEMBER PERNELL: Anything el se?

HEARI NG OFFI CER WHARTON:  No, not at this
time. Thank you, M. Jones.

PRESI DI NG MEMBER PERNELL: Ckay.

HEARI NG OFFI CER WHARTON:  We wi || now hear
fromthe staff, please, on any issues.

PRESI DI NG MEMBER PERNELL: Thank you, M.
Jones.

MR, JONES: Thank you.

MR. ELLER Bob Eller, Staff Project Mnager

I would like to address the issue of the
I ength of the permt you just asked about.

Staff believes that the length of the
license issue through this process is for the life of
t he project.

If the project has a contract with the
California Departnent of Water Resources or the
California I SO, and that it nmeets the continuation

criteria that was specified at the end of that
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contract, which is that it nmeets BACT, Best Available
Control Technol ogy, and pernmanent air eni ssion
of fsets in conpliance with all Energy Comi ssion
conditions, it has site control, and the project is a
permanent facility.

If those conditions do not apply, any permt
i ssued through this process would be for three
years with an option to recertify, if they did not
have a contract.

PRESI DI NG MEMBER PERNELL: Okay. And
understand, M. Eller, that the | ease of the property
is a ten-year |ease?

MR, ELLER | believe that to be the case
al though I haven't -- that's a question for the
Appl i cant.

PRESI DI NG MEMBER PERNELL: Let ne make ny
point. And if, for exanple, the |lease is not renewed
or can't be renewed, then that would affect the
i censing process?

MR ELLER Yes, it would. W indicate that
t hey must denopnstrate site control, and | believe
that's key to denobnstrating site control

PRESI DI NG MEMBER PERNELL: Ckay.

MR ELLER W/ dfl ower subnitted their

application for an energency permt on March the 8th.
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Staff began a review of that permt with a
m ni mum of information required for the application

We determned on March the 16th that staff
had met those criterion, and staff recomended that
it becone data adequate.

We began an energency fatal flaw anal ysis of
t hat docunent, and we're | ooking to find out whether
they in fact have public health and safety inpacts,
whet her there are any unnitigated environnenta
i npacts; whether there are significant adverse energy
systeminpacts; that they're going to conply with al
| egal requirenents for the operation and construction
of the facility; that they will be addressing all of
the control, addressing disproportional inpacts and
have site controls, and | ooking at the |inea
facility to determ ne their inpacts.

As | said, the Application was conmplete on
March the 16th. W' ve asked for all agencies and the
public to provide coments on this docunent by March
t he 30t h.

Staff is conmpleting staff assessment of the
project, and we expect to file that on March the
31st, which is the follow ng Saturday, a week from
thi s Saturday.

We are | ooking at a Comm ssion deci sion
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occurring on April the 2nd, the next Mnday, and a
Conmi ssi on Busi ness Meeting on April the 4th on this
pr oj ect.

PRESI DI NG MEMBER PERNELL: Okay. Stop for
one second, just to nake sure we get these dates.

MR, ELLER | apol ogize. | had a Power Point
presentation, but there doesn't appear to be the
facilities. | would be happy to provide this in
witing for you.

PRESI DI NG MEMBER PERNELL: W're okay. |'m
just not as fast as you are, |I'mcertain. Can you go
over that again?

MR, ELLER Starting with March 30t h,
comments fromthe public and interested parties or
agencies. Staff assessment, March 31st. That wll
be followed on the Web. Conmi ssi on Deci sion on Apri
the 2nd, Commi ssioner Deci sion

PRES| DI NG MEMBER PERNELL: Conmi ssi oner or
Conmmi tt ee?

MR, ELLER Conmittee's -- Committee's
Deci sion. We've been calling it Conm ssioner in our
group, so -- and then the full Conmi ssion Decision on
April the 4th.

PRESI DI NG MEMBER PERNELL: Ckay.

MR, ELLER Based upon our initial review of
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the project, we have not found issues that woul d
prevent approving the permt.

If the Comm ssion approves the project, our
staff analysis will recomend to the Comm ttee
conditions that will specify measures for
construction and operation of the facility to assure
conpliance with all applicable |Iaws, ordinances,
regul ati ons and st andards.

If the Comm ssion approves the facility, we
will also have conpliance nonitors assigned and wil |
work to assure that the project conplies with those
conditions, and we will nonitor the construction
operation to again assure that all |aws, ordinances,
regul ati ons and standards are mnet.

That concludes nmy presentation. |f you have
any questions, | would be happy to answer them

PRESI DI NG MEMBER PERNELL: Any questions for

M. Eller?
HEARI NG OFFI CER WHARTON: | just have this:
Have you received all the information -- has staff

received all the information fromthe Applicant that
it needs, or is it still waiting for --

MR, ELLER No, na'am When we determined it
was conplete on March the 16th, we believed we had

all information.
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We asked a couple of small questions, but we
are getting those via e-nmail

PRESI DI NG MEMBER PERNELL: Thank you.

MR, ELLER M. Lake is handling the Air
Pol lution Control District and is working with us on
the air anal ysis.

PRESI DI NG MEMBER PERNELL: You need to be a
little bit closer to the nike

MR, ELLER The Air Pollution Contro
District in San Diego and the ARB air anal ysis for
this project, and | would like to invite M. Lake to
cone and tal k about that analysis and its status.

HEARI NG OFFI CER WHARTON: M. Lake. State
your full nanme again for the record.

MR, LAKE: My nane is Mchael Lake. I'mthe
Chi ef of the Engineering Division with the San D ego
County Air Pollution Control District.

Simlar to the Energy Comm ssion, we
recei ved the Application for the proposed Larkspur
Facility with the two turbines on March 8th, and we
conmenced our review of that Application to determ ne
if the facility conplies or would conply with all of
our applicabl e standards.

The staff is continuing with that

eval uati on; however, based on the information that
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has been provided so far, we expect that the facility
will comply with all of our requirenents.

We have been reviewing the air quality
i npact anal yses that have been done; we have been
review ng the health risk assessnents that have been
done and provided to the District.

The control technology -- em ssion contro
technol ogy that has been proposed appears to neet our
requirenents and the State Air Resources Board's
reconmendati ons for Best Available Contro
Technol ogy.

There are sone details that we are stil
working out with the Applicant with regard to the
timng of when the emi ssion controls would be in
place. There may be a need for a short period of
operation w thout the em ssion controls, and this is
not unconmon when the turbines are first put in

There may be a short period of time. It may
be a few days or a few weeks before the em ssion
controls are fully functional, so in our analysis of
the facility, we're also looking at the air quality
i npact associated with that period where the
em ssions fromthe turbines woul d be uncontrolled to
ensure, during that period, there would not be any

adverse public health inpacts or air quality inpacts.
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And at this point in our analysis, it
appears there would not be such probl ens.

MS. TOWNSEND- SM TH. Do you expect the
Applicant to provide any offsets? Ellie
Townsend- Smi t h.

MR LAKE: Because the emissions fromthe
project are bel ow 50 tons per year, NOx em ssions,
and bel ow 50 tons per year of organic gas em ssions,

t hat does not provide that that be provided.
Em ssion of fsets would not be required under our
regul ati ons.

PRESI DI NG MEMBER PERNELL: The period t hat
you referred to, a couple of days, is that the
testing period for -- what is the normal period when
new turbi nes conme on |ine?

MR, LAKE: Yes, that's our understanding.

You may want to ask the Applicant about nore
specifics associated with what periods of tinme the
t urbi nes woul d be going through this shakedown peri od
before the em ssion controls would be in place.

PRESI DI NG MEMBER PERNELL: Could we go off
t he record, please.

(Di scussion off the record.)

PRESI DI NG MEMBER PERNELL: Back on the

record, please.
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I think we have one nore question

HEARI NG OFFI CER WHARTON: Can you conment on
t he 30-day notice requirenent.

MR, LAKE: | believe the 30-day -- well, the
30-day public notice requirenent is a requirenment of
the Air Pollution Control District rules and
regul ations, that a facility of this size would have
to go through a 30-day noticing and public review ng
and coment period.

As best | know, the public notice and
comment period should have started yesterday. The 30
days shoul d have comenced yest erday.

I''mnot sure we received exact confirmation
fromthe "Daily Transcript" that they indeed
published a notice yesterday. But all the information
| have available to nme indicates that, yes, it went
into the newspaper yesterday.

HEARI NG OFFI CER WHARTON:  Right. And how
will that timng work as far as -- assuming it
started yesterday --

MR LAKE: The end --

HEARI NG OFFI CER WHARTON: -- with regard to
starting construction?

MR. LAKE: The end of the 30-day conment

peri od woul d be approximately April 20th. And any
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comrents that the District Air Pollution Control
District receives during that period we w |l consider
relative to the conpliance with the project, with our
rul es and regul ations, and at that point in tine, if
we still believe that the project will conmply with
all of our rules and regul ations, we would be
prepared to issue an Authority to Construct, which is
our pernission for the project to proceed with
construction.

PRESI DI NG MEMBER PERNELL: But in terms of
our process, we don't -- we don't need the pernanent
certification fromthe Air District to proceed?

MR. LAKE: You nmay want to refer to your
staff on that.

PRESI DI NG MEMBER PERNELL: |'m sorry.

MR. LAKE: The -- the requirenent for an Ar
Pol lution Control District authority to construct is
a requirenent for all rules and regulations. It is
al so a requirenment of the Federal Environnental
Prot ecti on Agency.

And | think, in general, for these expedited
processes, the general opinion is that the Energy
Conmi ssion would go through its process, and the Air
Pol lution Control District around the state nay have

simlar projects which will go through their process,
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and issue an Authority to Construct to ensure that
the project is properly authorized, in the view of
t he Federal Environnental Protection Agency.

MR, CARROLL: M ke Carroll with Latham &
Wat ki ns on behal f of the Applicant.

Wth respect to your question, | can relate
to you a conversation that | had with M. Jeff Ogata
of the California Energy Comission on this issue:
And M. Qgata's explanation of the process is
essentially as M. Lake described; the Energy
Conmi ssion can go ahead and proceed with finalizing
its certification even if the Air Pollution Contro
District permit had not been finalized.

And he anticipated that the Energy
Commi ssion woul d condition certification on the
recei pt of the final application -- or, I'msorry --
the Final Permit fromthe Air District.

I don't nean to speak for staff, but since
didn't see counsel here --

PRESI DI NG MEMBER PERNELL: Let's have staff
speak for itself.

Thank you, M. Lake.

HEARI NG OFFI CER WHARTON: Next on the
agenda is the Public Adviser, M. deary.

MR, CLEARY: Good evening. | gave you the
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"Reader's Digest" version earlier, but to try to
briefly describe what the Public Adviser's role is,
am representing Roberta Mendonca, the Energy

Conmi ssion's Public Adviser. | ampart of a team
especially assenbled to assist in the siting of the
emer gency power plants.

It is the role of the Public Adviser to
assi st the public in understanding the Energy
Conmi ssion siting process and to assist nmenbers of
the public who want to participate in that process.

Qur toll free nunber is 1-800-273-4459, or
we can al so be contacted by e-mmil, which is
pao@nergy. state.ca.us or dp@acgat eway.com

As nenbers of the public, you have a right
to participate and comment on the proposed Larkspur
facility, and we encourage you to do so by filling
out these blue question cards; also, by listing your
nane and address and e-nail on the sign-in sheet.

We can also forward you any information that
cones up on future nmeetings on future sites in the
San Di ego region

We have information out on the table outside
with regards to the -- the process. Conplete copies
of the Applicant's application can be found at the

Chula Vista nmain library, across the street, as wel
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as the Southern Branch on Orange Avenue, also the
Qay Mesa branch library in the San D ego system has
a copy of the Application for Certification

Information can al so be found on the Energy
Conmi ssion's website which is
WWW. ener gy. ca. gov/ si ti ngcases/ peakers.

PRESI DI NG MEMBER PERNELL: Can you repeat
t hat agai n, please?

MR. CLEARY: Seriously?

PRESI DI NG MEMBER PERNELL: Seri ously.

MR. CLEARY: There is a lot of dot-cons and
slashes in this, so | was not sure if you were trying
to make |ight: www energy. ca. gov/sitingcases/ peakers.

And again, if anyone would like to ask a
qguestion, either in person, or we can al so get back
to you at another tinme if you fill out one of these
blue cards, I'Il be happy to provide you with that.

And | thank you very nmuch for your
participation tonight. Thank you.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER WHARTON:  Thank you, M.

Cl eary.

What we will do now is break and allow

everyone a chance, if they wish to talk to either the

staff or M. Jones or any other folks here for the

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



A W N

N o O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

37
Applicant, please feel free to do so, and if you have
any questions that you want to ask either the
Applicant or the staff, wite themon one of the blue
cards, and we will then, when we go back on the
record, direct those questions to the appropriate
person to ask.

Also, if you wish to nake a comment, or
conment on the record, and haven't done so al ready,
to fill out the blue card, please do that, and if we
have tine, | hope we will able to get to everyone who
wants to put a comment on the record.

So let's take a break now for 10 mi nutes.

Al right? And 1'd also rem nd you, it |ooks like
there is sone food back there if you need sone. Ckay.

(Recess taken.)

HEARI NG OFFI CER WHARTON: Al l right. W'l
go back on the record now. And has everyone who
wants to ask a question submtted the witten
guesti ons?

Ms. Coffey, you indicated you had questi ons,
but I don't have any written questions yet. Do you
have questions to subnmit?

MS. COFFEY: | was going to read them and
then give themto you or just submt themto you.

HEARI NG OFFI CER WHARTON:  The way we wi | |
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proceed at this point is do some questions, and now
we'll do all of the questions, and then we will go
into coments.

Anyone who wi shes to nake any conments or
statenments, we'll do that after the questions. W
will read the questions and direct themto whoever is
able to best answer.

Do you have a question?

PRESI DI NG MEMBER PERNELL: No; "Il wait.

HEARI NG OFFI CER WHARTON: The first question
by M. Stewart says he is looking for information
concerning how this project will inpact aviation
interests, specifically Browmn Field, just west of the
proj ect.

And, in particular, will the height of the
proj ect penetrate air zones or other airport
i nfluenced areas for the current airport, and as
proposed, expansion by Brown Field Aviation Partners
for the San Diego --

VR. STEWART: Conmerce Center.

HEARI NG OFFI CER WHARTON: The proposed Brown
Field project will extend the current runway by
al nost 3,000 feet to the east. Further, our group
has proposed an east to west precision approach that

this project may interfere wth.
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Al right. M. Jones or anyone fromthe
Appl i cant.

MS. HARVEY: Marian Harvey with Latham &
Wat ki ns representing |InterGen.

We have | ooked at all of the existing air
zones for Brown Field, and this project site is
outside any of the affected areas for Brown Field.

We have been actually, to date, unaware of
t he proposal that the question is referring to.

We'll take a look at it as of today for adopted

pl ans, and as you have said, also the affected area.
PRESI DI NG MEMBER PERNELL: Thank you.
HEARI NG OFFI CER WHARTON: |I's there anything

MR, TURNER Mark Turner with InterGen, North
America. You can see here on the photo sim stand
that transmi ssion towers next to the facility are --
I"msorry -- the transmi ssion |lines adjacent to the
facility that you can see in the photo simare
actually, | believe -- correct me if I"'mwong -- 70
feet in height?

MR. EVANS: In the area, there are
transm ssion lines that are as high as the stacks.

HEARI NG OFFI CER WHARTON: So al |l those poles

that we saw out there at the site --
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MR. EVANS. There are existing structures in
the area that are consistent with the height of the
stacks, is what I'"'mtrying to say.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER WHARTON: M. Stewart, what
we want - -

PRESI DI NG MEMBER PERNELL: What we want to
do is have the questions, then have staff or the
Applicant answer, and then we'll have conmments from
the public, or possibly rebuttal, but | don't want to
get into question-and-answer at this tine.

HEARI NG OFFI CER WHARTON:  And, M. Stewart,
you did indicate you wish to coment, so you wl|
have t hat opportunity.

Al right. The question is by Pepper Rae
Coffey -- that's GO F-F-E-Y. Ms. Coffey is
resi dent.

Are you planning any other facilities on
Qay Mesa at the other sites that you were
i nvestigating.

And that's for M. Jones.

MR JONES: No, we are not.

HEARI NG OFFI CER WHARTON:  Agai n, M. Jones,
you mght just want to stay up there for a while.

When InterGen presented at the Gtay Mesa
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Pl anni ng Group, they gave the inpression that this
project was nore of a tenporary structure that could
be easily renoved if not needed.

What has changed that you are now applying
for a nore pernmanent 50-year permt?

MR, JONES: When we were originally
di scussing these projects, they were five separate
projects with the consolidation onto a single site.

We view these now as a pernmanent project,
and that assunption is consistent with our view of
the need for electricity in California.

HEARI NG OFFI CER WHARTON: Question Nunber 3:
Way didn't you consider zip code 92154 in your
denogr aphic informati on? There are 11,500 hones
pl anned for that area, about two and a half to three
mles fromthe proposed project, and closer than the
92173 zi p code.

Your census data is 11 years old.

MR JONES: G ve nme one nonent to respond,
pl ease.

(Di scussion off the record.)

MR. JONES: The zip code that we use is the
cl osest one to the site, and the new census data
won't be out until later this year.

PRESI DI NG MEMBER PERNELL: Did you | ook at
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ol d census data?

MR. JONES: We | ooked at the npbst recent
census data available at the tinme of the study.

HEARI NG OFFI CER WHARTON:  The next two itens
are coments on the list, and, Ms. Coffey, you have
checked your request to make comments, so | wll |et
you do that during the comment period.

The | ast question is, where or who will you
be selling your power to?

MR, JONES: These -- this project currently
has two contracts with the California SO W're in
negotiations with the SDAR to sell power to the CDWR

PRESI DI NG MEMBER PERNELL: Expl ain CDWR

MR, JONES: The Departnment of Water
Resources, who is currently involved in purchasing
electricity for the State of California and its
resi dents.

We' Il also be selling the preponderance of
the energy to Coral Power or our affiliate in serving
those contracts.

PRESI DI NG MEMBER PERNELL: M. Jones, let me
ask ny question while and since you are up there.

| understand that the proposed project will
have 5 ppn?

MR, JONES: Yes.
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PRESI DI NG MEMBER PERNELL: And this is for
base | oad?

MR JONES: |'mnot sure | understand the
guestion. W don't anticipate the project being run
base load, but it -- fully operating, the project
will have 5 ppm of NOx operating on gas.

PRESI DI NG MEMBER PERNELL: And right now,
the proposed license is |longer than three to five
years.

My question is, do you intend to go back to
the Air District, because there is technol ogy that
can get this nowto 2 ppm say, if the license is for
50 years -- which |I've heard tonight? At sone point,
do you plan to go back to the Air District to get the
ppm | evel lower than 5 ppnf

MR JONES: We're not making it a part of
our Application as a requirenent because the -- in
order to nove forward with a project like this, and
attain financing for a project like this, having an
open-ended revisit to an air permt can be -- can be
a real issue for raising the financing necessary to
build these, so we're not applying as such

But we do intend to for this -- to nmeet with
the criteria of California, as it is in our

Appl i cation.
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PRESI DI NG MEMBER PERNELL: COkay.

MR CARROLL: MKke Carroll, Latham & Watki ns
on behal f of InterGen.

Let me see. | heard a couple of things in
your question, Conm ssioner Pernell, about base | oad
and the em ssion rate, and let ne see if | understand
t he question --

I think the answer that you just heard is as
long as this plan is operated as a peaker unit, as it
is being permtted, we would not anticipate going
back to the Air District to revisit any of the
applicabl e em ssion standards. |t would be subject
to the Best Avail able Control Technol ogy standards at
the tine the site is permtted.

If the question is if at some future tine
the plant were to undergo a physical nodification
for exanple, to convert it to a conbined single
plant, at that time, Federal Law, the Cean Air Act,
woul d require, since that would be a ngjor
nodi fication of the Clean Air Act and Federal Law,
and the Air District inplementing it would require
revisitation of the applicable BACT limts, and to
the extent they had gone down over tine, the new
l[imts would apply.

So, perhaps a | ong-w nded answer, but |
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thought that | -- | heard a couple of lines of
t hought in the question, and | just wanted to clarify
t hat .

PRESI DI NG MEMBER PERNELL: Okay. Thank
you.

MR CARROLL: You're wel cone.

HEARI NG OFFI CER WHARTON:  The next set of
questions is fromGeg Ny; is that correct?

MR NY: Yes.

HEARI NG OFFI CER WHARTON:  |'m not sure --
I"mjust going to read what you have here, and again
this is to be addressed to you, M. Jones.

Why running 5950 hours for peak hours?

Do you understand --

MR JONES: | believe the question is why
are we permtting for that many hours; what woul d be
t he peaki ng project.

The reason we're pernmitting for that nany
hours is that that's consistent with what we view the
need in California to be.

As you've seen now, even in the springtineg,
we' re having drastic shortages here, and so we're
permtting for enough hours so that we can neet the
load in all of the situations.

It is our expectation that, after the crisis
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is met of the next couple of years, the actual hours
of the project run will be reduced sonewhat.

M5. TOAMNSEND- SM TH:  Excuse nme. Ellie
Townsend-Snmith. | wanted to find out if you are
required to run what the SO calls a Stage 2 or Stage
3, is that what determ nes the anmobunt of hours that
you run?

MR, JONES: Under our current contract with
the 1SO, we're required to run whenever the |ISO turns
us on.

In our current contract, they have the right
to call us for 500 hours out of the year

We expect that to be sonmewhat different with
our CDWR agreenents.

M5. TOANSEND- SM TH:  Thank you

HEARI NG OFFI CER WHARTON:  The next question
fromM. Ny is pollution credits, fromwhere?

MR, JONES: Again, | believe this was
addressed by M. Lake, but the project is not a major
source, and they are not required to purchase
credit.

HEARI NG OFFI CER WHARTON:  And Nunber 3 says,
why Chula Vista, not Gtay Mesa?

Oh, for this hearing?

MR JONES: | believe this was set up by
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the CEC, | believe. Wuld you like --

HEARI NG OFFI CER WHARTON: St aff?

MR, ELLER The notice for this hearing was
i ssued by the Committee and the site was sel ected by
the Committee.

PRESI DI NG MEMBER PERNELL: Does that nean |
have to answer this question?

I think it was a -- and not having talked to
staff about this, but | think it is a matter of
convenience in facility, also in terns of having the
transportation pick us up to visit the site, so it
was -- it was nore convenient, and the opportunity to
use the facility than anything el se

HEARI NG OFFI CER WHARTON: One nore question
and this is from Mart ha Ny.

Are there any ot her proposed peak generation
pl ants planned for the Gtay Mesa area?

MR JONES: | think there nmay be a nunber of
ot her projects proposed in the general area, but
perhaps staff is in a better position to represent
what they may be.

MR ELLER Bob Eller for staff. W have
recei ved an Application for the Ranto Chula Vista
project, in addition to a 44-nmegawatt project off of

Main Street in Chula Vista. The project that was
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submtted to us last week is for a 57.6 negawatt
addition to that facility.

HEARI NG OFFI CER WHARTON:  |s that the Ranto
one?

MR, ELLER Yes. In addition, | think there
are at |east four other peaking projects that I'm
aware of that are going through the |ocal permtting
process and have | SO contracts currently.

UNI DENTI FI ED SPEAKER: Where are they?

MR, ELLER Located, | believe, naybe one in
Qay Mesa, and | believe there are others around
town. Escondido, | recall, San Di ego, perhaps, but
they are currently pernitting locally.

PRESI DI NG MEMBER PERNELL: Thank you.

Yes. Sanme question?

MR LAKE: Yes. Mchael Lake with the Air
Pol lution Control District.

Just to provide a little bit nore
infornmation, the District is currently evaluating an
application for a 49 negawatts peaki ng plant, Ca
Peak Energy, and it is located at the corner of -- or
proposed to be |ocated at the corner of Lone Star
Road and Harvest Road, which is approxi nately one
mle north of the proposed project site.

PRESI DI NG MEMBER PERNELL: Thank you.
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HEARI NG OFFI CER WHARTON:  Thank you. |
believe that's all the questions that were subnmtted
in witing.

What we will do now is take comrents from
t hose who have requested to comrent. The first wll
be M. WIllie Gaters of the Cty of Chula Vista,

Envi ronnental Resource Manager. M. Gaters.

MR GATERS: What | will do is read from
prepared comrents.

Chula Vista is committed to do our fair
share to hel p resolve the energy chall enges facing
the San Diego region and the rest of California.
Chul a Vista believes that new generation capacity is
an inportant part of the puzzle to help resolve the
energy crisis.

Chula Vista is the second largest city in
San Di ego County, and our residents and busi nesses
have for decades been host to the South Bay Power
Pl ant, which has a capacity of about 706 negawatts.

Chula Vista continues to support the concept
of redesigning and rebuilding the plants so it can
generate electricity nore efficiently while reducing
any associ ated environnental inpacts.

The City also recently approved a new peaker

plant on Main Street, which is, | believe, the Ranto
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plant, and that facility will bring a proposa
forward in the next new days to expand the capacity
near 100 nmegawatts and to be on line by this sumrer.

In this project, the City will also pursue
air conditions to ensure any additional environnenta
i npact associated with the increase is nminimzed and
that any nitigation benefits purchased for the
project directly benefits the South Bay conmunity.

Anot her power plant |located in the South Bay
portion of San Diego City, the Gtay Mesa plant, has a
generating capacity of about 500 negawatts. This
project mtigated air em ssions by converting trash
trucks fromdiesel to natural gas. Unfortunately,
the effort was outside of the South Bay region

The proposed Larkspur Energy Facility, which
wi |l have a generating capacity of about 90
negawatts, represents the fourth regional power
facility proposed for the South Bay.

Wth the South Bay Power Plant and the
addi ti onal power plants, we believe that Chula Vista
and Gtay residents and busi nesses will bear the brunt
of the resulting environnental inpacts.

To put that in perspective, cityw de, Chula
Vista al one has a current annual demand of about 65

nmegawatts, while the conbined existing and proposed
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plants will have a generation capacity of
approxi nately 1400 negawatts.

Chula Vista respectfully requests, and
regi onal fairness would seemto support that the
Commi ssion, the Air Pollution Control District, and
the Applicant work vigorously to assure that the
Larkspur facility take every possible step to
m nimze any environnmental inpacts and direct any
mtigation benefits for the project directly back to
the South Bay comunity.

We al so respectfully request that the CEC
| ook to balance the location, inpacts and benefits of
future facilities throughout the region
appropriately.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER WHARTON:  The next conment,
M. Stewart, WIIliam Stewart.

MR, STEWART: Thank you. | have -- ny nane
is William Stewart. | amthe Co-Chair of the San
Di ego Airspace Users G oup.

Qur group is conposed of nembers of various
forms of aviation, including the City of San Di ego,
the County of San Diego, Port District, SANDAG
different pilot groups, the nilitary, and we handl e

aviation interests in the San Diego area and bring
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themto the FAA for possible consideration of changes
to the airspace

I"'mhere tonight to question this project's
potential for inpact in aviation and Brown Fi el d.

In ny prepared question, | asked about the hei ght of
this project.

As recent as yesterday afternoon, | was in
contact with the FAA at their headquarters in Los
Angel es about this project, and their concern --
because | think they had not heard of it -- and |I'm
here to sort of represent themtonight about it.

I would |ike to encourage the proponents to
contact the regional office concerning this project
and nake sure that it does not in fact inpact the
current operations of Brown Field.

I would also |like to make the Conmittee
aware of the fact that the City of San Diego is
currently in negotiations with Brown Field Aviation
Partners, which would extend the current runway
approxinately 3,000 feet to the east.

Can | use this chart to show you sonet hi ng
(i ndicating)?

HEARI NG OFFI CER WHARTON:  Sur e.

MR, STEWART: The current runway is -- |I'm

sorry -- the current runway i s about 6500 feet |ong,
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shown here. Actually, this is the | ongest one shown,
and the extended runway woul d conme to approximately
this location (indicating), which would be just right
off the end of this power plant.

The current proponents -- the proponents
have currently said that they wanted a west approach
into this runway, but we found out that the econom c
i mpacts will not really allow that, and we're working
on changi ng the approach, which would conme in and
cone directly over this power plant into the runway.
I"mvery concerned that the proponents talk to the
FAA about this issue.

| also --

PRESI DI NG MEMBER PERNELL: Point of record,
t he speaker is tal king about the site map --

HEARI NG OFFI CER WHARTON:  Yes. For the
record, you were referring to the bl owup of what we
have put into the record here as Exhibit 1, and it's
Page 1? It's the site nap?

MR, STEWART: It is the site map, yes, m'am

HEARI NG OFFI CER WHARTON:  That shows,
clearly shows, Brown Field, and you were indicating
that off of the right end of the runway, it would be
ext ended towards the power plant?

MR STEWART: That's correct, extended toward
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t he east.

The proponents are correct that the current
facility appears, fromthis diagram-- though,
don't know whi ch direction the power plants run --
they are lower than the power lines -- and if that's
the case, that probably would not be a problemas the
airport currently stands.

However, there are requirenents of the
Federal Aviation Adnministration, and the project does
cone before them for approval.

And so | would ask that the proponents to do
t hat .

Also, | would like to speak personally, not
as the San Di ego Airspace Users Group, on another
i ssue, which the proponents need to talk to Cal Trans
about, and that is that if they have any hazardous
materials -- and I'msorry, | don't know the exact
definition of what's going to be included in
hazardous nmaterials -- but if they have any hazardous
materials on site here, the requirenents of Cal Trans
for a clear area approach, being a public use
airport, and I would caution themto also talk to
Cal Trans, and either one of these could be definitely
fatal flaws for the project.

PRESI DI NG MEMBER PERNELL: Thank you.
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HEARI NG OFFI CER WHARTON:  Thank you.

MR, STEWART: Can | ask one nore question?
The County brought up sonethi ng about another
facility that was going to be about a mle north of
this.

| haven't heard anything about that
facility. Wuldn't that cone through the sane
process?

PRESI DI NG MEMBER PERNELL: If it's in our
enmergency project, or if it is over 50 negawatts, it
cones before the Energy Comm ssion's process. But
you might want to talk to the County about --

MR, STEWART: Ckay.

PRESI DI NG MEMBER PERNELL: -- that
pr oposal

MR STEWART: It could also be in the sane
problemw th the airspace. Thank you.

MR. ELLER Bob Eller, Energy Conmi ssion

That project is a Cal Peak project. It is
not coming before the Energy Conmission at this tine.

M5. TOMNSEND-SM TH: | believe it is 49
megawat t s?

MR, ELLER Yes. |It's an |SO project, but
under 50 megawatts.

M5. TOMNSEND-SM TH: So it won't cone to
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us.

HEARI NG OFFI CER WHARTON: Ckay. The next
conmments by Martha Ny.

MS. NY: Martha Ny, 1132 Sea Reef Drive, San
Diego. That's in the tay Mesa area, where there
were no denographics. Apparently it was too far
away, but probably just about a quarter of a nile
away i s planned 3,000 houses and probably a good
25,000 or nore people in that area that Larkspur did
not addr ess.

What | have a concern about is all the air
qual ity standards and cumul ati ve exposure to
em ssi ons.

It's well and good that we can get a |ot of
projects, | guess, under 50 negawatts, and they don't
have to conme under the Air Pollution Control, but
when you have a 500-nmegawatt power plant, a
90- negawatt peak generating facility, and another --
what is it? -- 49, or what did you say? 79?

Ranto that is com ng in, another 49
negawatts, and none of those need to get air

pollution credits, and it is all going up in the sane

area? | nean, that's just --
PRESI DI NG MEMBER PERNELL: |'m not sure that
that's -- I'mnot sure that is totally accurate, with
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t he peakers. Are the ones -- sone or all of the
projects that you just nentioned, are all of those
peakers? O naybe | should ask staff.

MR, ELLER The power plant isn't a peaker
| don't believe it is a full power plant.

M5. TOMNSEND- SM TH:  OQtay Mesa?

MS. NY: And Otay Mesa, and the ones being
proposed, that | just heard about, are all on Otay
Mesa. So, if you don't have to get any, you know,
points or you don't have to have any kind of thing to
get, you know, credits fromthe APC, you know, the
Air Pollution Control District, you just have this
cunul ative effect, and all these applicants are
getting by scot-free, whereas the people that |ive
around there, what -- what -- you know, they're the
ones that are going to be polluted on

Not only that, has anyone tal ked to Mexico?
Are there --

PRESI DI NG MEMBER PERNELL: | can't answer
t hat .

MS. NY: They're a stone-throw away. Are we
going to forget about our neighbors to the south?

PRESI DI NG MEMBER PERNELL: | can say that we
do have a federal agreenment that, whenever there is a

pol lution, a possible pollution effect, that is going
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to cross borders, that the government has to be
notified.

But | can't sit here and tell you that
that's happened.

| al so understand the cunul ative effect, and
| think your coments and point is well-taken, and we
certainly will and are taking note of that.

MS. NY: Thank you.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER WHARTON:  Thank you, Ms.

Ny .
Greg Ny. Do you have anything to add?
MR. NY: Yeah, | do, actually. M nane is
Geg \Ny. | live at 1132 Sea Reef Drive, San Di ego.

We're one mle directly west of the west end of Brown

Fi el d.

And while |I'mnot against, | nean, the
buil di ng of the power plant -- obviously, it's
needed -- but, just sitting here thinking how | ucky

us residents up in ay Mesa are, and | guess ny
conments woul d probably be nore directed toward the
-- the San Diego County and the City of San D ego,
nore inportantly, and just sitting here in the

audi ence and thinking of all of the great projects

that are being put up in our area: W have two
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prisons; we have one new prison proposed that is
going to go in construction next year; we have an
operating airport at this tine; we have auto
wr eckers; we have a -- | can't read my own witing --
we have the Duke Power Plant which is proposed;
nmul ti pl e- peak generating plants proposed; we have a
dunp; we have a toxic waste disposal site; we have a
border crossing; and | ast, but not |least, this insane
proposal to expand Brown Field to a 24-hour operating
head-t o- head cargo airport.

So, | don't know how nuch nore this good
fortune we can stand up here. And |I think I'mKkind
og | ooking toward the County and the City nore than
anything el se to nmaybe quit dunping on Qtay Mesa.

That's all | have to say. Thank you.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER WHARTON: Ms. Coffey.

Ms. COFFEY: | think the comment that | had
is a question you didn't answer, and there was a
coment about --

PRESI DI NG MEMBER PERNELL: Pl ease state your
full name.

MS. COFFEY: Pepper Rae Cof fey, 1164 Cove
Vi ew Way, San Diego, 92154.

My conment was to probably staff or whoever
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gave notice in this area that, when | read the
article in the "Union-Tribune" today, or the notice
in the "Union-Tribune" about this neeting, had | not
taken a second gl ance at that, | would have thought
it was a project in Chula Vista. And that is not
really proper notice to the citizens, residents of
San Diego and of Gtay Mesa. And that's probably why
you don't see many of them here today.

Secondl y, nopst residential citizens that are
not, you know, representing some agency, do not read
the "Daily Transcript," unless they're attorneys. So
I would ask that agencies -- | ask everybody -- but
put those also in the UT -- in the "Union-Tribune,"
our |ocal newspaper, instead of just in the |ega
trade.

That's nmy comrent. | think you answered al
ny ot her questions, or have been answered by ot her
peopl e. Thanks.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER WHARTON:  Thank you.

That concl udes the comments.

At this tine, what | would like to do is
just take a brief three mnute --

PRESI DI NG MEMBER PERNELL: What | would Iike

to do is just do sone quick followup with the
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Appl i cant.

It has been comrented that the Applicant get
in touch with the Aviation Departnent, and | don't
know whet her you have done that or not, but that is a
strong concern by one of the residents.

The other is the hazardous material. | think we
covered that part of it.

And for the staff, it sounds |ike that
notice is inportant, and maybe we should put a notice
in all of the papers and try and get notice out in a
timely manner. So | would -- | would nake those
comments, and that's in the future; that we try and
be good nei ghbors, and with that --

HEARI NG OFFI CER WHARTON: Yeah. W're just
going to take about two or three mnutes to review
sone issues, make sure there is nothing el se that we
wanted to put on the record.

And if there are any dates that we need to
informyou of, we will get all of the dates out to
you, and all of the e-mmil addresses and 800 nunbers,
for you to submit any further comrents that you have
within the next week or so. Al right? So, don't go
away. We'll be right back.

PRESI DI NG MEMBER PERNELL: O f the record,

pl ease.
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(Recess taken.)

HEARI NG OFFI CER WHARTON:  Back on the
record now.

PRESI DI NG MEMBER PERNELL: We're back on
the record now. Please take your seats. |f you have
conversation, take it outside.

HEARI NG OFFI CER WHARTON: Al l right. The
first thing, M. Cleary, if you would just like to
respond to the coment that was given about the
notice, the short notice. You indicated that you
have sone nore information about where the notices
wer e?

MR. CLEARY: The Public Adviser had sent out
a letter to about 250 conmittee nenbers, business
people, elected officials, agencies about a week to
ten days ago, notifying themthat the Applicant had
submtted an Application; that this process -- or
descri bing the process, and basically putting people
on notice that a hearing would be taking place,
giving the accel erated hearing schedul e.

We followed that up with a notice in the
mai |, as soon as it was nade avail able, that the
Applicant's Application had been deermed conpl ete,
and that the advertisenent for this neeting was in

the "Uni on-Tri bune" as opposed to the | egal notice,
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which was put in the "Daily Transcript."

And one of the people who were on our
mailing Iist was the Consul General's office of
Mexi co, so that question was brought up.

HEARI NG OFFI CER WHARTON: Al l right. Thank
you.

PRESI DI NG MEMBER PERNELL: Thank you.

HEARI NG OFFI CER WHARTON: Let me give you
sone of the deadline dates or the inportant dates
here just so you have them

The Staff Assessment will be out and on |ine
on Saturday, March 31st.

The Conmmittee Decision will be out and on
line on April 2.

And then the Conmi ssion Decision will be
issued on April 4. And that's at a Business Meeting,
which is in the notice as the Adoption Hearing, April
4, beginning at 10:00 a.m before the Conm ssion at
1516 9th Street in Sacranento.

Based on the comments that were nade, |
woul d ask the Applicant to address the foll ow ng
issues: And if you could do this by filing with the
docket and al so sending a copy to ne at ny e-mail,
and that woul d be jwharton@lgs. ca. gov. Okay.

Nunber 1, regarding the concern with the
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airspace, if you could ook into that. |If you need
to contact the FAA or whoever, and see if you can
address some of that concern that was raised.

Nunber 2, with regard to the City of Chula
Vista, if you could neet with the City or sone
representatives of the City to discuss the concerns
that the City has about the inpacts, just to see if
there can be sone di al ogue begun to acknow edge and
per haps address their concerns.

Al right? And et me know if you have done
t hat .

Also, with regard to the operation at 5 ppm
as a peaker plant for the 50 years, or on a pernmanent
basis, apparently the Air District will add a
condition that will stay the EPA requirenent, that if
a project -- or it will state the EPA requirenent
requiring that if the project description changes,
and you want to add additional equi pment or change
the project description in any way, you will have to
go back to the Air District for another eval uation
and review of BACT at that tine.

MR, JONES: Ckay.

HEARI NG OFFI CER WHARTON:  All right. Wth
regard to the comrent about the nunber of projects in

the tay Mesa area and the cunul ative effect on the
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resi dents, and those who are there, for various
reasons, could you let ne know if you have given any
consideration to the cunulative inpacts on that area,
to the nunber of plants that perhaps maybe existing
in that area.

MR, JONES: Ckay.

HEARI NG OFFI CER WHARTON:  All right. And
lastly, on the question of denpbgraphics, you can |et
me know i f you have consulted with any private
denogr aphic consulting firns to get nore updated
i nformati on about the area, realizing that you did
use what the current census information was; however,
obvi ously, there has been quite a few changes in that
area over the last few years in devel opnent. Ckay?

And | think that is it. Does anyone --

UNI DENTI FI ED SPEAKER: The deadline for that
i nformation?

HEARI NG OFFI CER WHARTON: Ch, |'m sorry.
Yes. The deadline for that information, another date
for you, would be by March 30. Ckay.

Is there anyone who needs a repeat again of
any 800 nunber or e-nail number? Okay, good.

MR, ELLER | woul d request any information
on that order be provided earlier than March 30 so

staff could incorporate that into its analysis due
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March 31. Thank you.
HEARI NG OFFI CER WHARTON: March 30 is next
Friday. What do you need? WMarch 29.

MR, ELLER Tuesday or Wednesday, at the

| atest.

HEARI NG OFFI CER WHARTON: Wednesday. Al
right.

PRESI DI NG MEMBER PERNELL: What is that
date, for the record -- someone?

MS. HARVEY: W'l provide that by Wdnesday
the 28t h.

HEARI NG OFFI CER WHARTON: Al l right. Thank
you all very much. [|'mgoing to turn this over for
cl osing back to Comm ssioner Pernell. Thank you.

PRESI DI NG MEMBER PERNELL: Thank you. First
of all, I would like to thank the Cty of Chula Vista

for their hospitality, and all of the conmunity
residents that came out and stayed with us through
this proceedings, certainly the Applicant and staff
and all of the work that they have done.

And | also want to thank our team which is
our Public Adviser, as well as our Hearing Oficer

We are going through this process, and this
is an expedited process, so it is alittle bit newto

all of us. | think everyone has done a fantastic
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job, and | just want to thank everyone on behal f of
t he Conmi ssion, thank you, and if there is nothing
el se to cone before this proceedings, this
proceedi ngs i s adj our ned.

(Adj ourned at 8:00 O Clock P.M)
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I, Janet B. Wiite, Certified Realtinme Reporter

C.S.R No. 1879, do hereby certify:

That the foregoi ng | NFORVATI ON HEARI NG AND

ADOPTI ON HEARI NG BEFORE THE ENERGY RESOURCES

CONSERVATI ON AND DEVElI OPMENT COWM SSI ON OF THE STATE

OF CALIFORNI A, was reported by me at the tine and

pl ace herein set forth; was thereafter transcribed,

t hrough conputer-ai ded technol ogy, under ny direction

and supervision, and that the foregoing is a true

record of sane.

| further certify that | amneither counsel for

related to any party to said action

interested in the outcome thereof.

nor in any way

IN WTNESS WHEREOF, | have subscribed nmy nane

this 26th day of March, 2001

JANET B. WHI TE

PETERS SHORTHAND REPORTI NG CORPORATI ON

C.S.R No. 1879

(916) 362- 2345
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